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SUBJECT: JAPAN-NORTH KOREA DEBT RESHCEDULING AGREEMENT 
REF: 76 TOKYO 18989 

1 . FONOFF NORTHEAST ASIA DIVDIR ENDO TOLD EMBOFF JANUARY 10 
THAT JAPANESE TRADE DELEGATION TO DPRK SIGNED DEBT 
RESCHEDULING AGREEMENT WITH NORTH KOREANS ON DECEMBER 27. 
AGREEMENT STIPULATED THAT PAYMENTS WHICH SHOULD HAVE BEEN 
SETTLED IN 1975 WOULD BE POSTPONED THREE YEARS, THOSE 

TO BE SETTLED IN 1976 POSTPONED TWO AND A HALF YEARS, 

AND THOSE DUE IN 1977-78 POSTPONED TWO YEARS. INTEREST 
ON THE ARREARS WOULD BE PAID AT A RATE OF 7.5 PERCENT, 

WITH PAYMENTS TO BEGIN IMMEDIATELY. 

2. ENDO SAID THAT ATTITUDE OF DPRK WAS POLITE AND 
APOLOGETIC, IN MARKED CONTRAST TO PREVIOUS MEETINGS ON 
DEBT RESCHEDULING, WHERE NORTH KOREAN NEGOTIATORS 
ARROGANTLY TREATED PROBLEM AS ONE FOR JAPANESE TO SOLVE. 

THIS TIME KOREANS EXPLAINED AT LENGTH THEIR ECONOMIC 
DIFFICULTIES, PARTICULARLY SEVERE DROUGHT IN 1976, 
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WHICH FORCED REDUCTION OF HYDROELECTRIC POWER AND CUT 
PRODUCTION IN SUCH IMPORTANT EXPORT-RELATED EXTRACTION 
INDUSTRIES AS NON-FERROUS METALS, IRON ORE, AND MAGNESIA 
CLINKER. 
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